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Attention Business/Financial Editors:
Samuel Manu-Tech Inc. - Second quarter results

TORONTQ, July 24 /CNW -

Net Sal es

Sal es for the six nonths to June 30, 2002 were $332.7 million, which
represents a decrease of $43.9 nmillion or 11. 7% fromthe $376.6 mllion
achieved in the conparabl e period of |ast year, while second quarter sales at
$172.5 mllion, were $17.5 million or 9.2%bel ow | ast year. The econonic
sl owdown in North America which resulted in weak business conditions |ast year
and the first quarter of this year has continued to inpact the Conpany in the
second quarter albeit to a | esser degree. All segnments recorded | ower sales in
the quarter conpared to |ast year, however, conpared to the first quarter of
this year sales are up 7.6%

Sal es of the Packagi ng segnent in the second quarter, at $86.2 million
were down $10.5 million or 10.8% Excluding the sales fromthe U K wunit,
whi ch was sol d ef fective Novenber 21, 2001, however, sales were actually up
3.6%w th increased sales in both the U.S. and Canada. Metal Processing sal es
for the quarter were $64.4 nmillion, which is down $3.5 nmillion or 5.2% due
primarily to | ower sales of roll forned products. Distribution sales were
$21.9 mllion, whichis $3.5 mllion or 13.8% | ower than |ast year due to
reduced sales in the U S

Ear ni ngs

Net earnings for the six nonths to June 30, 2002 were $12.1 mllion or
$0. 37 per share conpared to $7.5 mllion or $0.23 per share |ast year. Net
earnings for the second quarter were $6.8 mllion or $0.21 per share, an
i ncrease of 40.9% over the $4.8 million or $0.15 per share earned |ast year
Conpared to the first quarter of this year net earnings are up 27. 7%

Qperating profit (earnings before interest and incone taxes) for the
second quarter anmounted to $12.3 mllion, which is $2.1 mllion or 20.4% above
the conparabl e quarter of |ast year. The Packagi ng segment had an operating
profit of $5.6 mllion, which is 41.3% above the $3.9 mllion earned | ast
year. Although results in both the U S. and Canada inproved, nost of the
Canadi an i nease resulted from hi gher sales and cost reductions. Conpared to
the first quarter of this year, operating profits for the Packagi ng segnent
i ncreased by 50. 4%

The Metal Processing segnment generated profits of $8.3 mllion which is
5. 4% above t he conparabl e quarter of last year. Earnings from pickling
operations were up due to higher volunes reflecting inproved market conditions
in Canada and profits fromthe sale of stainless steel tubular products and
pressure vessels were also higher. Earnings fromroll forned products declined
due to reduced demand fromthe railroad i ndustry. Conpared to the first
quarter of this year, operating profits for the Metal Processing segnment are
up 27. 7%

Wthin the Distribution segnent there was an operating | oss of $0.2
mllion conmpared to a loss of $0.1 mllion in the conparable quarter of |ast
year and reflects continuing soft market conditions in the U S

FI NANCI AL CONDI TI ON



Liquidity and Capital Resources

Cash fl ow before changes in non-cash working capital for the first six
nmont hs of 2002 anmounted to $27.2 million which is up $4.4 million from $22.8
mllion in the conparable period of |ast year. Overall cash flow from
operating activities increased to $30.2 mllion from$25.6 mllion |ast year
reflecting decreased requirenents for non-cash working capital

Cash used for investing activities at $4.5 mllion is well bel ow | ast
year's $21.6 mllion and is due to decreased spending on fixed assets and
busi ness acqui sitions. Cash flow used in financing activities anmounted to
$31.1 mllion in the six nonths conpared to $8.8 mllion |last year with the
i ncreased use of cash due to repaynment of long-termdebt. During the six
nont hs, the Conpany spent $1.0 nmillion on the purchase of 168,800 shares under
its Normal Course Issuer Bid conpared to $2.1 nillion last year. Dividends
paid on common shares for the six nonths anounted to $1.9 mllion or $0.06 per
share conpared to $2.7 mllion or $0.08 per share in the conparabl e period of
| ast year, reflecting the reduction in the dividend rate from $0.05 per share
to $0.03 per share effective with the second quarter of last year. In
aggregate, the cash position decreased by $5.5 mllion conpared to $4.8
mllion | ast year.

Capital Expenditures

Capital expenditures in the six nonths to June 30, 2002 were $4.7 mllion
conpared to $19.0 million during the conparable period |last year. Expenditures
in the current six nonths related to new and repl acenent nachi nery and
equi prent at all |ocations.

Worki ng Capita

Working capital at June 30, 2002 was $109.2 nillion, a decrease of $29.9
mllion fromthe year-end position due mainly to higher payables and an
increase in the current portion of long-termdebt which is offset by a
correspondi ng reduction in long-termdebt. Overall, the working capital ratio
decreased to 1.9 fromboth the year-end position and the end of the first
quarter this year when it was 2.4 and is also below the end of the second
quarter |ast year when it was 2. 2.

Net Borrowings to Capitalization

The Company's net borrow ngs as at June 30, 2002 anounted to $131.3
mllion, a decrease of $29.3 million from$160.6 nillion at December 31, 2001
Thi s decrease reflects the | ower spending on fixed assets and busi ness
acqui sitions. The net debt to capitalization ratio at the end of the quarter
decreased to 37.6% conpared to 43.2% at year end and 48.5% at the end of the
second quarter |ast year

New Accounting Principles

Ef fective January 1, 2002, the Conpany adopted, on a prospective basis,
the new recommendations of the CICA with respect to accounting for goodw ||
and ot her intangible assets and accounting for stock-based conpensati on and
ot her stock-based paynents. Full details of these new recomendations are
outlined in note 1 to these interimfinancial statenents under Significant
Accounting Policies. The application of the new recommendations relating to
goodwi | I and ot her intangible assets had the effect of increasing net earnings
for the second quarter by $0.4 million and by $0.8 million for the first six
nmonths. In the second quarter, the Conpany conpleted the transitional goodwi |l
i mpai rment tests for its reporting units and determined that there were no
goodwi | I inpairnments. Adoption of the new reconmendations relating to stock-



based paynments did not have any effect on the first six nonths results.
Nor mal Course |ssuer Bid

Under the Conpany's Nornmal Course |ssuer Bid 168,800 conmon shares of
Samuel Manu- Tech Inc. were purchased during the six nonths bringing the
cunul ative total under the Issuer Bid to 542,295 shares. The |ssuer Bid
approves the purchase for the Conpany of up to 1,646,112 conmon shares during
t he one-year period comenci ng August 19, 2001

Cut | ook

Al t hough pl eased with the performance for the first six nonths, the
Conpany renai ns cautiously optinistic for the bal ance of the year

Sanuel Manu- Tech Inc. (SMI-TSX) produces and distributes a wi de range of
steel, plastic and related industrial products and services fromlocations in
Canada and the United States.

<<

CONSCLI DATED STATEMENTS OF EARNI NGS

Si x Mont hs ended June 30, 2002 and 2001 (unaudited)
(in thousands of dollars except per share anounts)

2ND QUARTER SI X MONTHS
2002 2001 2002 2001
NET SALES $ 172,477 $ 189,964 $ 332,714 $ 376,603
COSTS (1 NCOVE) AND EXPENSES:
Cost of sal es,
selling & adm nistration 153, 112 172,432 296, 584 344, 485
Depr eci ati on
and anortization 7,111 7,351 14, 267 14, 705
Interest on |ong-term debt 2,335 3,069 4,472 6, 212
Interest on short-term debt 32 255 99 594
I nterest incone (20) (45) (45) (124)
162, 570 183, 062 315, 377 365, 872
EARNI NGS BEFORE | NCOVE TAXES 9, 907 6, 902 17, 337 10, 731
| NCOVE TAXES:
Current 2,438 1,653 3,948 2,367
Future 662 417 1, 252 833
3,100 2,070 5, 200 3, 200
NET EARNI NGS $ 6,807 $ 4,832 $ 12,137 $ 7,531

BASI C AND DI LUTED NET
EARNI NGS5 PER SHARE $ 0.21 % 0.15 % 0.37 % 0.23



See acconpanyi ng notes to consolidated financial statenents.

SEGVENTED | NFORVMATI ON

Si x Mont hs ended June 30, 2002 and 2001 (unaudited)
(in thousands of dollars)

2ND QUARTER SI X MONTHS
NET SALES 2002 2001 2002 2001
Packagi ng $ 86,212 $ 96,693 $ 164,655 $ 192,550
Met al Processing 64, 370 67, 882 125, 196 134, 243
Distribution 21, 895 25, 389 42, 863 49, 810
Consol i dat ed $ 172,477 $ 189,964 $ 332,714 $ 376, 603
EARNI NGS BEFORE | NTEREST 2ND QUARTER SI X MONTHS
AND | NCOVE TAXES 2002 2001 2002 2001
Packagi ng $ 5565 $ 3,939 $ 9,264 $ 5,807
Met al Processing 8, 252 7,829 14, 713 14, 170
Distribution (247) (79) (944) 141
Cor por at e (1, 316) (1, 508) (1,170) (2, 705)
Ear ni ngs before interest
and i ncome taxes 12, 254 10, 181 21, 863 17, 413
Interest on |ong-term debt 2,335 3,069 4,472 6, 212
Interest on short-term debt 32 255 99 594
I nterest incone (20) (45) (45) (124)

See acconpanyi ng notes to consolidated financial statenents.

CONSCLI DATED BALANCE SHEETS

June 30, 2002 (unaudited) and Decenber 31, 2001 (audited)
(in thousands of dollars)

2002 2001

ASSETS

CURRENT ASSETS:



Cash and short-termdeposits $ 2,803 $ 15,877

Account s recei vabl e 101, 668 85, 755

| nventories 119, 658 123, 906
Prepai d expenses and sundry 2,197 3,318

I ncone taxes receivabl e - -
Future i ncone taxes 8, 260 7,966
234, 586 236, 822

FI XED ASSETS 185, 312 197, 831
FUTURE | NCOVE TAXES 11, 585 13, 230
DEFERRED PENSI ON COSTS 255 306
| NTANG BLE ASSETS, net of anortization 32,184 34, 309

LI ABI LI TI ES AND SHAREHOLDERS' EQUI TY

CURRENT LI ABI LI TI ES

Bank i ndebt edness $ 4,122 $ 11,673
Accounts payabl e and accrued liabilities 85, 122 66, 642
Di vi dends payabl e 981 984
I ncone taxes payabl e 4,825 5, 698
Current portion of |ong-term debt 30, 324 12,742
125, 374 97, 739
LONG TERM DEBT (note 3) 99, 666 152, 086
PCOST- RETI REMENT BENEFI TS OTHER THAN PENSI ONS 2,873 3,459
FUTURE | NCOVE TAXES 17, 908 18, 007
245, 821 271, 291

SHAREHOLDERS' EQUITY:
Capital stock (note 2) 26, 206 26, 343
Ret ai ned ear ni ngs 184, 551 175, 244
Cunul ative transl ation adj ust nent 7, 344 9, 620
218, 101 211, 207

See acconpanying notes to consolidated financial statenents.

CONSQOLI DATED STATEMENTS OF RETAI NED EARNI NGS

Si x Mont hs ended June 30, 2002 and 2001 (unaudited)
(in thousands of dollars)

2002 2001
RETAI NED EARNI NGS, BEG NNI NG OF PERI CD $ 175,244 $ 189, 552
NET EARNI NGS 12,137 7,531

Dl VI DENDS PAI D ON COMMON SHARES (1,945) (2, 651)



SHARES PURCHASED AND CANCELLED (885) (1,798)

See acconpanyi ng notes to consolidated financial statenents.

CONSQOLI DATED STATEMENTS OF CASH FLOAS

Si x Mont hs ended June 30, 2002 and 2001 (unaudited)
(in thousands of dollars)

CASH FLOAS FROM (USED I N)
OPERATI NG ACTI VI TI ES
Net ear ni ngs $ 6,807 $ 4,832 $ 12,137 $ 7,531
Items not involving cash:
Depr eci ati on and

anortization 7,111 7,351 14, 267 14, 705
Loss (gain) on disposa
of fixed assets 3 (24) 11 (12)
Future incone taxes 662 417 1, 252 833
I ncrease (decrease) in
def erred pension costs 79 (52) 42 (86)

Decrease in
post-retirenent benefits
ot her than pensi ons (271) (143) (464) (215)

Change in non-cash operating
wor ki ng capital:
Decrease (increase) in

accounts receivabl e (7,839) 350 (18, 023) (76)
Decrease (increase)
in inventories (1,671) 7,534 1, 370 10, 271
Decrease in prepaid
expenses and sundry 769 718 1, 066 494

I ncrease (decrease)
i n accounts payabl e and

accrued liabilities 14,121 (11, 008) 19, 197 (6, 020)

I ncrease (decrease) in

i ncone taxes payabl e 165 1, 615 (641) (1, 868)
19, 936 11, 590 30, 214 25, 557

CASH FLONS FROM (USED I N)
I NVESTI NG ACTI VI TI ES
Proceeds on sal e of

fi xed assets 76 51 125 127
Purchase of fixed assets

and i ntangi bl e assets (2,415) (8, 140) (4, 667) (19, 017)
Busi ness acqui sitions - - - (2,701)
(2,339) (8,089) (4,542) (21, 591)

CASH FLOAS FROM (USED | N)



FI NANCI NG ACTI VI TI ES

Pur chase of comon shares (387) (1, 499) (1, 022) (2,092)
Increase in |long-term debt - - 26, 532 11, 047
Repaynment of |ong-term debt (16, 050) (15, 125) (54, 685) (15, 125)
Di vi dends pai d on

conmon shares (972) (990) (1, 945) (2,651)

EFFECT OF EXCHANGE RATE

CHANGES ON CASH POSI TI ON (78) (358) (75) 26
| NCREASE ( DECREASE)

I N CASH POSI TI ON 110 (14, 471) (5, 523) (4, 829)
CASH POSI TI ON,

BEG NNI NG OF PERI OD (1,429) (20, 071) 4,204  (29,713)

Cash position is conprised of cash and short-termdeposits, with
maturities at the date of purchase of three nonths or |ess, |ess bank
i ndebt edness.

See acconpanying notes to consolidated financial statenents.

NOTES TO CONSOLI DATED FI NANCI AL STATEMENTS
Si x Mont hs ended June 30, 2002 and 2001 (unaudited)
(in thousands of dollars except per share anounts)

1. SIGNI FI CANT ACCOUNTI NG PQLI CI ES

The unaudited consolidated financial statements are prepared in
accordance with accounting principles generally accepted in Canada. These
financial statements should be read in conjunction with the Conpany's
audi ted annual financial statenents for the year ended Decenber 31, 2001
Al'l accounting policies and nmethods of their application used in the
interimfinancial statenents are consistent with the Conpany's annua
financial statenments except as noted bel ow.

Goodwi | | and Ot her Intangible Assets

Effective January 1, 2002, the Conpany adopted the new reconmendati ons of
the CICA with respect to goodwi Il and other intangible assets on a
prospective basis. These recommendati ons require that goodw || and ot her
intangi bl e assets with indefinite lives ("intangible assets") no | onger
be anortized but instead be subjected to an annual inpairnent test to
ensure that the carrying value does not exceed their fair value. If

i mpai rment of intangi ble assets is determned, an inpairnment |oss will be
recogni zed and intangi ble assets will be witten down to their fair
value. An inpairnent loss is to be provided when the carryi ng anount of
the intangi bl e asset exceeds its fair value. The application of the new
reconmendati ons had the effect of increasing net earnings for the quarter
ended June 30, 2002 by $379 and $776 for the six nonths ended June 30,
2002, which represents goodwi || anortization, which would have been

provi ded for under the former recommendati ons.

In the second quarter, the Conpany conpleted the transitional inpairnent
tests for its reporting units and determ ned that there were no
i mpai rments. The Conpany has determ ned that none of its intangible



assets other than goodwi Il have indefinite |lives, and accordingly,
continues to anortize such intangi bl e assets over their estinmated usefu
lives.

For the quarter ended June 30, 2001, anortization of goodwi |l was $487.
Had goodwi || not been anortized, the basic and diluted earni ngs per share
woul d have increased by $0.01 to $0.16 and net income woul d have been
$5,233. For the six nonths ended June 30, 2001, anortization of goodwi Il
was $971. Basic and diluted earnings per share woul d have increased by
$0.02 to $0.25 had goodwi || not been anortized and accordingly, net

i ncone woul d have been $8, 333.

St ock- based Conpensation and O her Stock-based Paynents

Effective January 1, 2002 the Conpany adopted the new recomendati ons of
the CICA with respect to stock-based conpensati on and ot her stock-based
paynents on a prospective basis. The Conpany has a fixed stock option
plan to which it applies the intrinsic value based nethod of accounti ng.
The new standard pernmits the Conpany to continue its existing policy of
not recordi ng conpensation cost on the grant of stock options to

enpl oyees. Consi deration paid by the enpl oyees on the exercise of stock
options is recorded as capital stock. There have been no changes in the
Conmpany's fixed stock option plan since Decenber 31, 2001 and no options
were granted or exercised under the plan in the quarter and six nonth
peri od ended June 30, 2002. The Conpany al so provides a stock purchase
plan to enpl oyees, which is non-conpensatory.

2. CAPITAL STOCK:

June 30, Dec. 31
2002 2001
Nurmber of common shares out st andi ng 32,279, 945 32,548, 745
Nunber of options outstanding 691, 000 691, 000
Wi ght ed average nunber of shares:
2ND QUARTER SI X MONTHS
2002 2001 2002 2001
Basi ¢ shares 32,410,595 33, 154,457 32,470,712 33,217,940
Ef fect of dilutive
stock options 43, 267 6,579 28, 225 7,308
Di | uted shares 32,453,862 33,161,036 32,498,937 33,225,248
>>

3. LONG TERM DEBT:

On January 18, 2002 the Conpany redeened U S $16,800 in senior notes
resulting in a gain on extinguishnent of Cdn. $1,518. This gainis

i ncluded as part of cost of sales, selling and adninistration on the
Consol i dated Statenents of Earnings and as part of Corporate in the
Segnented Information. On the sane date the Conpany drew U S. $15, 700
against its U'S. $20,000 non-revolving termfacility maturing April 28,
2005. At the time of drawing on this facility, the Conpany entered into
an interest rate swap agreenent expiring April 28, 2005, which subjects
the Conpany to a fixed rate of 4.545%on U S. $13, 000.



4. COVPARATI VE FI GURES:

The conparative figures for 2001 have been reclassified to conformto the
financial statement presentation adopted in 2002 with respect to the
anortization of goodwi ||l and other intangible assets.
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Fi nancial O ficer, Sanmuel Mnu-Tech Inc., 185 The Wst Mall, Toronto, Ontari o,
MBC 5L5, Tel ephone: (416) 626-2190, Wbsite: www sanuel manut ech. com Enail
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